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Building future growth :
Financial Results 1H 2006
Results per Group

Financial position
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Overview

Building Future Growth

Strategy || Optimisation Targets Finance

e Focus on core e Introduction of Stop’ * EBIT of € 90 million . Refinancing the
competences Swap & Share projects in 2007 balance sheet

« Expand in across the company * Lower NWC to * Improving balance
selected markets « Efficiency drive at 20-22% in 2007 to sheet ratios
(specialty cable & operating level reduce capital
emerging markets) employed

» Consolidate
position in

mature markets

First half-year results 2006 | 5



First half-year results 2006 | 6




Facts &...

All insulated wire activities bought from International Wire Group, Inc. (USA).

Transport division strongly improves its position as world’s largest

iIndependent cable manufacturer

Acquired stake of 29.9% in Oakwell Engineering Ltd. strengthening position

of Marine, Oil & Gas division in Far East

Organic growth: expanded position in China (Suzhou), opened new facilities

In Australia, Indonesia and Slovakia

Focus on core competences: divested three companies of which two non-

cable companies
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Facts &...

Draka Comteq: launch of Stop, Swap & Share project in Cable Solutions
EMEA division started in July 2006; Cost savings of € 12 million expected

in 2008

Draka Cableteq: Stop, Swap & Share project (announced in September 2005)
in Low-Voltage and Rubber Cable divisions well on track; Cost savings of

€ 7 million realised in 1H 2006 plus additional € 8 million to come in 2H 2006
Continuing efficiency drive and focus on further cost reductions driven by

the new organisational structure
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...Figures

€ 1,684m € 1,879m €981m €1,190m c.€1,800m?
€ 20.9m €37.6m €254m?2 € 39.1m? € 90m
27.3% 21.3% 21.3% 20.0% ~20-22%

1Based on copper prices of 30 August 2005 and portfolio of activities .
2Excluding non-recurring items of € 23m negative in 2H 2005 and € 5m negative in 1H 2006 First half'year results 2006 | 9
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...Figures

Further strengthening of balance sheet ratios by extending preference
shares with nominal value of € 53.5m for six years. Shares reclassified so
they qualify as shareholders’ equity (as from 15 August 2006)
Refinancing finalised in September 2005:

Successful issue of € 100 million 4% convertible bond

Buy back of € 48.6m of existing 5% convertible bond

Syndicated credit facility (€ 350 million) syndicated in the market
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Financial results 1H 2006
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Key figures

(x €m) 1H 2006 1H 2006* 1H 2005' 2H 2005%!

Revenues 1,189.9 1,189.9 897.9 980.8

EBITDA 66.8 66.8 38.7 57.0
EBITDA-margin 5.6% 5.6% 4.3% 5.8%

EBIT 34.1 39.1 12.2 25.4
EBIT-margin 2.9% 3.3% 1.4% 2.6%

Net result 12.1 17.1 1.0 55
EPS (€) 0.34 0.48 0.03 0.15

Operating cash flow (17.4) (17.4) (27.6) 125.2

1 Excluding non-recurring items of € 5.0m negative in 1H 2006, € 15.4m positive in 1H 2005 and € 23m negative in 2H 2005
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Financing cost

(x €m) Cash Non cash Total

Convertible bond 2007 (€ 91m)
Interest 2.4 2.4
IFRS (3%) . 1.4

Convertible bond 2010 (€ 87m)
Interest . 1.8
IFRS (3%) . 1.3

Preference dividend . 4.6

Interest costs . 9.4
Alcatel put +0.8
Total . 20.1
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Draka

Revenue analysis 1H 2006 vs. 1H 2005

8.7% volume growth
in 1H 2006; strong
acceleration after 2.7%
in 2005

€78

Sales increase  Volume Consolidation Currency  Market price  Price effect

1HO6 vs. 1HO5  effect effect translation effect optical copper
effect fibre

First half-year results 2006 | 15




Copper price development 2000-1H 2006
.

Increase of the average
copper price: 89.7%

2000 2000 2000 2001 2001 2002 2002 2002 2003 2003 2004 2004 2005 2005 2005 2006
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EBIT analysis 1H 2006 vs. 1H 2005

Divided by € 7m from
the SSS project in
Draka Cableteq and € 5m
of efficiency
improvements

EBIT 1H 2005! Volume  Cost savings Consolidation  Price effect Price effect ~ EBIT 1H 2006!
= effect & others Copper cable Optical fibre

1Excluding non-recurring items of € 5.0m negative in 1H 2006 and € 15.4m positive in 1H 2005
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Results per Group
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Revenue & EBIT

Revenue =100

(x €m) 1H0O6 1HO5 2HO05 @ 1HO6* 1HO05' 2HO05!
Draka Cableteq 915.2 664.8 715.1 | 451 28.5 29.2

Draka Comteq 274.4 233.1 265.7 1.5 (8.7) 1.1
Others - - - (7.5) (7.6) (4.9)
Total 1,189.6 897.9 980.8 @39.1 12.2 25.4

+ Revenue growth 32.5%: accelerated volume growth (8.7%) & copper price
Impact (21.8%)

+« EBIT more than tripled, driven by cost savings and efficiency drive
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Draka Cableteq

Revenue

38.3%

1H 2005 2H 2005 1H 2006 1H 2005 2H 2005 1H 2006
1 Excluding non-recurring items
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Draka Cableteq — Main topics
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Draka Comteq

Revenue
16.8%

€ (8.7)

(3.7)%

1H 2005 2H 2005 1H 2006
1H 2005 2H 2005 1H 2006 1 Excluding non-recurring items
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Draka Comteq — Main topics
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Financial position
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Main topics
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Cash flow statement

1H 2006 1H 2005 FY 2005
EBIT! 39 12 38
Depreciation 28 27 58
Working capital 9 (27) 55
Others (interest, tax, provisions) (19) (40)

Operating cash flow (17) (28) 08
Dividend ©)) ©)
CF from Investments (14) 8
Free cash flow (40) (29)
CF from Financing 46 30
Net cash flow 6 1
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Draka
Investments & depreciation

(x €m) 1H 2006 1H 2005

Draka Cableteq - Investments 9 13
- Depreciation
Draka Comteq - Investments

- Depreciation

Total - Investments
- Depreciation
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Balance sheet ratios

FY 2004 1H2005 FY 2005 1H 2006 FY 2004 1H 2005 FY 2005 1H 2006
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Operating working capital

1H 2002 FY 2002 1H 2003 FY 2003 1H 2004* FY 2004* 1H 2005* FY 2005* 1H 2006*

* Adjusted to IFRS
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Operating cash flow & Net interest-bearing debt

-17,4

1H 2002 2H 2002 1H 2003 2H 2003 1I—!)4* 2H 2004* 1 H 2005 2K 2005* "1H 2006*
-10,7 -2,8

-27,6

*Adjusted to IFRS
Net debt: all figures excluding preference shares incl. convertible bonds at nominal value
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Outlook for 2006
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Draka Cableteq
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Draka Comteq
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Draka Group

Further strengthening of marketing organisations with emphasis on special-purpose
cable segment with the aim of stimulating organic growth

Continuation of policy to strengthen Draka’s organisation in general

Ongoing investment in R&D: emphasis on product innovation

Continuation of programmes aimed at greater focus at production facilities
Stabilising operating working capital ratio at level (20-22%)

Achievement of optimum free cash flow. Investments expected of c.€ 45 million,

around 80% of depreciation
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Tuesday, 31 October

Draka’s Low Voltage Cable activities (Emmen, Holland)

Analysts, journalists and institutional investors
11.00h-16.00h
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