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Editorial column

LROWTH GAINS STEAM
AS HALF YEAR MARK

PASSEL

rysmian passed the first half of
the year mark on an upbeat note,
as solid results were posted for
the second quarter, growth
gained steam and important new projects
were secured. CEO Valerio Battista noted
that the results for the first half of 2015
showed that the strategic businesses
of submarine cables and systems and
optical fibre cables “have performed
extremely well”, while the situation in
the more standardized businesses of
power distribution and building wires was
“slowly but steadily improving”.

The global champion of the cable business
also affirmed its leadership as the setter
of new goals for the entire industry as
well as for policy and decision makers.
Prysmian in fact paved the path towards a
full digitalization of Europe by organizing
around table in the EU Parliament on the
need of quality infrastructure to ensure
long lasting digital network across Europe.

The event, to which Insight devotes
its FOCUS ON section, was co-hosted
by Member of European Parliament
Dominique Riquet, Chair of the Long-
term Investment and Reindustrialization
Intergroup, and saw the interventions of
high-level speakers from the European
Bank, the
Commission and Parliament, as well as

Investment European

telecom operators and ICT industries
representatives.

Editorial Team
Insight

In the GLOBAL SCENARIO section we
report that Europacable launched the
“Industry Charter”, a statute expressing
the commitment to shared principles
and objectives of ethical, sustainable
and high-quality cable development
and manufacturing, promptly signed by
Prysmian Group and several other industry
groups. Green Energy is actually STAGING
TH FUTURE in contemporary world as
Insight reports that renewable targets has
become a global standard in recent years
across the world, with as much as 164
countries have now adopted at least one

type of target, up from just 43 in 2005.

Looking to the future while continuing
DOING BUSINESS. Among the contracts
recently secured was worth reporting
the project to link through a submarine
cable Norway and the UK along a 740
km total route in a €550 million worth
project awarded by Prysmian. At the same
time, Prysmian became a main partner
in Italian High-Speed Rail expansion
by supplying cables and accessories for
a total of more than 1,100 km of lines.
Valuable achievements are not just those
reported quarterly in the sale and order
books: Prysmian has been included in
the prestigious FTSE4Good Global Index,
which is composed of the companies that
stand out for their ethical, transparent
management and implementation of
proper sustainability policies in company
processes.



Moving towards FTTH at different speeds

There is large variation across the EU in
terms of current and expected roll-out of
FTTH (fibre to the home). France has 6.3%
FTTH market penetration that is expected
to reach 19.5% by the end of 2019. The
Government aims to provide coverage
to 70% of the population by 2020 and
universal coverage by 2025. Germany has
1% FTTH penetration, that should rise to
4.2% by the end of 2019. The country has
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made slow progress in rolling out FTTH
with the incumbent, Deutsche Telekom,
choosing instead to focus on xDSL. The
United Kingdom hasjust 0.2 % penetration,
but is expected to reach 1.7% by the end of
2019. The country has a large number of
small, generally rural FTTH projects but not
much else. In 2012, BT announced that its
FTTx programme would reach 16 million by
2015. Italy scored 1.4% FTTH penetration,

expected to grow to 3.1% by the end of 2019.
Initially a FTTH pioneer, Italian progress
stalled afterwards. Spain has done much
betteramonglarge European countries with
a FTTH market penetration of 7.9%, which
is expected to grow to 27.9% by the end of
2019. The rapid expansion has been driven
by Telefonica, with other competitors now
joining, and passed 10 million homes by the
end of 2014.


http://prysmiangroup.com/en/corporate/press-releases/Roundtable-in-Brusselles-discussing-Digital-Single-Market/
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Focus on

The challenge of a digital single market

The discussion paper that provided
the framework for the discussion at
the European Parliament roundtable
that

ICT, wunderpinned by

pointed out high-performance
high-speed
both

job creation and growth. The political

infrastructures, will stimulate
importance granted to these goals is
mirrored in their nomination by President
Jean-Claude Juncker as the first two of

the political guidelines for the new
Commission. Prysmian agrees with this
assessment and believes that fibre optic
technologies provide the best and most
forward-looking solution: long-term,
future-proof solutions are required to
ensure that the Digital Agenda targets for
2020 are not only reached, but that it is
possible to build on them to truly connect

the European digital single market.

Progress on the Digital Agenda has so
far been slow, particularly in terms of
the target that half of Europe’s citizens
have 100Mb/s connections by 2020.
Rapid action is therefore required. The
upcoming reform of the EU telecoms rules
in 2016, including ‘tackling regulatory
fragmentation to allow economies of
scale’, should also be considered to better
address this slow progress.



Focus on

Prysmian Group continues to sustain the
development of broadband networks,
while maintaining its commitment to
innovation and competing in the optical
fibre sector worldwide As part of a five-
year plan which ends in 2016, Prysmian is
investing more than €100m in its telecom
R&D activities and optical fibre plants
worldwide, with the aim of increasing
competitiveness of fibre products and
enhancing production capacity in order
to match demand from the market.
“The quality of the passive elements of
an optical infrastructure is absolutely
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key to guarantee the sustainability of the
telecom service and also to optimise the
total cost of ownership of the network,”
Vanhille,
Vice President, Telecom at Prysmian

said  Philippe Executive
Group. In fact, the closer the fibre gets
to the premises, the more the passive
components’ quality becomes critical to
avoid service disruptions and high cost
of ownership. Prysmian is consistently
investing in optical innovation, in order
to improve the performance of its products
and processes permanently.

Our mission is to provide the
market with the best solutions,
creating concrete value for our
customers, both in Brazil and
globally.



Focus on

New expanded production facility in Brazil

One of the five worldwide excellence
centres covered by the investment plan
is the newly expanded optical fibre

production facility in Sorocaba, Sdo Paulo.

The Brazilian project is part of the ongoing
global scheme which will improve the
performance of the Group’s optical

products and manufacturing processes,

along with other excellence centres in the
USA, France, Italy and the Netherlands.
The first phase of the investment plan for
the Sorocaba plant — now completed and
fully operational — increased the local
production capacity to meet local market
needs of 4.5 million km of fibre preforms
per year. The ongoing second phase of

the plan aims to upgrade manufacturing
processes in order to provide the South
American market with the most advanced
fibre solutions and also further increase
capacity if market demand requires it.

Constantly working

on new technologies
Prysmian provides the market
with the benefit of 40 years of
optical fibre R&D, fully owned
optical technology and ever-
growing experience across six
continents.

The Group is constantly
working to develop new
technologies in wiring and
connectivity to provide
the best, most up-to-date
customer experience.

Recent developments have
included the RetractaNet and
VertiCasa retractable solutions
for indoor and outdoor
installation, and FlexTube™
1728fo cable, the largest
FlexTube™ cable available
with the highest fibre density
of any high fibre count cable
deployed in the world, (4.16f/
mm?2), recently installed in
Australia.


http://prysmiangroup.com/en/corporate/press-releases/Prysmian-sustaining-the-development-of-broadband-networks/
http://prysmiangroup.com/en/corporate/press-releases/Prysmian-sustaining-the-development-of-broadband-networks/

Quarterly Overview
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Quarterly Overview

Sales climbed to €3,737 million
up 7.0% excluding WL impact
Energy & Infrastructure
consolidated recovery

excellent performance

by Energy Projects and Telecom.

Adj. EBITDA at €315 million
excluding WL and €314 million
including WL, posting

a major increase of 54,1%

on €204 million one year earlier

Net financial position
down to €979 million,
better than expected
(consensus at 1,100 mlIn €),
it was €1,209 million

at 30 June 2014.

FY 2015 guidance confirmed
with goal of reaching

top end of Adj. EBITDA
range €590M - €640M.



Quarterly Overview

ENERGY
PROJECTS
SALES
IMPROVED
MARKEDLY

This operating segment

also improved profitability
significantly. Submarine,
Umbilical and DHT cables up,
High Voltage Underground

in line with 2014. Record
Transmission orders.

Sales by the Energy Projects operating
segment reached €739 million in the first
half of 2015, posting organic growth of
21.7%. Profitability improved significantly
with Adjusted EBITDA of €115 million, up
from €36 million in the first half of 2014,
and a margin on sales of 15.6% versus 6.2%
one year earlier. Excluding the adverse
impact of the Western Link project, sales
would have been€797 million, with organic
growth of 17.4%, and Adj. EBITDA would
have been €116 million (€110 million in
the first half of 2014).

Sales by the Submarine Cables and
Systems business grew fast, particularly
thanks to the capability to execute the
numerous projects currently in the Group’s
order book. The deepwater cable for the
Western Link project is at an advanced
stage of production, with installation
scheduled to start in the second half of
the year. The implementation of the plan
is delivering positive results, with an
acceleration in the execution schedule.
The market continues to be strong,
driven by projects for the interconnection
of transmission networks in Europe.
Sales by the High Voltage Underground
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business were essentially in line with
plan. In Europe, strong performance in
the UK was offset by weak demand in
France, Italy and the Nordic countries.
The award of the new interconnection
project between France and Italy is
nonetheless an encouraging sign of the
real desire to create a single European
electricity market. Sales in China and
the Middle East also performed well.

The order book for Underground and
Submarine power transmission grew
significantly,reachinganewpeakofaround
€3.5billion. Thelatestprojectawarded was

the North Sea Network, an interconnector
between Britain and Norway worth
more than €550 million. As the longest
HVDC link ever planned, the award
confirms the Group’s market leadership.

The strong sales performance by the
SURF business continued to benefit
from the execution of long term project
and by robust growth of the Down Hole
Technology market in North America.



ENERCY
PRODUCTS
PROFITABILITY
STEADILY
IMPROVING

Continued recovery for Trade
& Installers and better than
expected improvement for
Distribution. Industrial posted
good results in Elevators,
improvement in Specialties &
OEM.

The Energy Products operating segment
sales amounted to €2,420 million, posting
organic growth of 2.7% on the first half
of 2015, mainly due to the recovery in
volumes in North America and Northern
Europe and growth in Asia, partially offset
by the downward trend in Brazil. There
was slight but steady improvement in
profitability with Adj. EBITDA at €128
million, up 2.9% on the first half of 2014,
with margins largely stable at 5.3% of sales.

Energy & Infrastructure sales posted
to €1,468
million, with an acceleration in the

organic growth of 5.3%

second quarter at 7.1%. The result was
due to the effective commercial strategy
of differentiating and improving the
sales mix but also to market growth in
the US and recovery of infrastructure
investment in Germany and the Nordics.
Adj. EBITDA reached €63 million, up
from €54 million one year earlier, with
margin essentially stable at 4.3% of sales.

Trade & Installersreflected a consolidation
of the signs of recovery emerging in

the last few months of 2014, allowing
moderate organic growth. The trend was
positive in Spain, Britain and Eastern
Europe, as well as in North America.

Power Distribution enjoyed a higher-
than-expected growth in sales thanks
to strong performance in Germany,
the Nordics and Argentina, where the
Group benefited from new investments
to upgrade electricity networks. Prices

remained in line with previous quarters.

Industrial & Network Components sales
amounted to €897 million, reflecting

Quarterly Overview

persistent weakness of investments in
infrastructure. Oil & Gas was affected by
weak demand for Maintenance, Repair &
Operations, along with the oil price slide.
Specialties & OEM recorded positive
organic growth, with good performance in
Asia Pacific and Europe. Elevators posted
a solid performance across all regions.
In Network Components, positive
performance by high voltage products
in China counterbalanced weakness in
Europe.
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Quarterly Overview

TELECOM:
MARKED JUMP
IN ORGCANIC
LROWTH

The operating segment also
saw a major improvement in
profitability and solid growth
for Media Solutions. Continued
strength for Optical Cables.

Sales by the Telecom Operating segment
posted a 13.1% jump in organic growth
to €578 million, thanks to strong demand
for optical fibre cables. Profitability
benefited from stabilisation of prices, the
result of investments aimed at regaining
cost competitiveness and the contribution
of Yangtze Joint Stock Limited Company
(YOFC). Adjusted EBITDA came in at €71
million, compared with €43 million in the
first half of 2014, while margin on sales
improved to 12.2% from 8.8%.

In Europe, growth was driven by the
backhaul projects and FTTH/FTTA
connections awarded by leading operators
such as Telefonica in Spain, Orange and
Free in France and Telecom Italia in Italy.
In North America, development of the
new ultra-broadband and FTTx networks
led to a good increase in demand. In
the Asia Pacific region, the National
Broadband Network project in Australia
contributed to growth, even if a slowdown
is expected in the second half of the
year. Less positive performances were
recorded in South America, particularly
in Brazil, where the market is failing to
show significant signs of improvement.

The growth in Multimedia Solutions is
proving solid, particularly in Asia Pacific
and Brazil. Volumes and prices stabilised
in Europe. The Group maintained its
strategic focus on higher value-added
products and businesses, such as data
centres in Europe.
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Quarterly Overview

Ratings positive
targets raised

The HI1 results released by
Prysmian Group were ahead of
market expectations both in terms
of organic growth and business
trends, as well as in terms of cash
generation.

The areas of particular attention
by major brokers were the
sustainability of the growth
in the Submarine and Telecom
business, considering the strong
performance the two businesses
are recording. Some analysts
were expecting an upgrade of the
guidance, even excluding WL,
on the back of the strong results,
considering that the consensus
was already positioned in the
upper side of the guidance range:
600 mln € before the revision of
the WL estimates.

In detail, among brokers that
assigned a rating, Credit Suisse
confirmed its Outperform and
raised thetargetto 23€/share from
21, Bofa Merril Lynch reiterated
its Buy with a 23 €/share target,
Barclays and Morgan Stanley both
confirmed their Overweight, Citi
and Banca Akros confirmed their
Buy, with a target at 22.6 €/share
and 23.5 €/share respectively, JP
Morgan reiterated its Neutral but
increased the target to 20.5 €/
share, Equita maintaned its Hold
while increasing the target to 23
€/share, while Kepler-Cheuvreux
confirmed the Hold rating with
target increased to 22.5 €/share.

Mediobanca changed its rating
toNeutral from Outperform with a
target at 21,8 €/share while Exane
rating was Sell with a target raised
to 18.5 €/share.
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A CAMPAIGN
10 DEFEND
QUALITY

Europacable, the voice

of European wire

and cable industry in
Brussels, launched the
“Industry Charter”, a
statute expressing the
commitment to high-quality
products development and
manufacturing

ith the Industry Charter,

promptly signed by
Prysmian Group and
other Europacable
member companies, the Association

representing the leading wire and cable
manufacturers in Europe launched a
campaign aimed at contrasting the
penetration into the European market of
low-quality, sub-standard cable products.
The purpose of Industry Charter is to
show that manufacturers belonging to
Europacable already achieved the highest
standards, as a guarantee of the top quality
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of their products. Among Europacable
objectives there is the promotion of high
performing, state of thearttechnology. The
Industry Charter is a formal expression of
Europacable members’ acknowledgement
of the need to meet the demands of
business stakeholders, while at the same
time defending the interests of their
employees, their customers, the wider
community and the environment, with a
strong commitment not only to meeting
the basic requirements of the law, but also
about expecting to take a proactive role in
monitoringandevaluatingemergingissues

and finding innovative solutions that seek
to exceed the minimum requirements.
The Charter is part of its policy aimed at
monitoring and reacting to the emerging
and changing EU legislation that affects
the industry, by raising awareness to the
risk of sub-standard products entering
the European markets. The answer to
industry’s question as to how to remain
competitive in the face of non-European
countries which, for instance, offer less
stringent regulations, is first of all to
convert risk into opportunity.


http://prysmiangroup.com/en/corporate/press-releases/Europacable-Industry-Charter-endorsed/
http://prysmiangroup.com/en/corporate/press-releases/Europacable-Industry-Charter-endorsed/

Signatories commitments

The cable-makers that adopted

the Charter will voluntary put their
efforts in four main fields: product
compliance and innovation, business
ethics and social responsibility,
health and safety, environment and
climate change. They will therefore
be committed to: supply safe

and reliable cables and systems,
accordingly with the relevant EU
regulations while developing and
applying advanced technological
solutions; implement CSR as the
vehicle for sustainable development
and establish Codes of Ethics and
Business Conduct; ensure working
conditions in accordance with EU
standards; fulfill a key role as a
knowledge partner in implementing
sustainable electricity and

future-proof telecommunication

infrastructures.

Facing the green
challenges

Upto50%ofthelawscurrentlybeingissued
or reviewed by the European Commission
havetodowithenvironmentalissues. Many
laws and directives have been introduced,
and many more are being issued with this
objective in mind. REACH, Rohs, and the
New Standards on land reclamation and
water treatment are just some of the latest
acronyms with which the industry is now
familiar. Antonio Traversi, Chairman of
Europacable Environmental Committee
and HSE & General Service manager at
Prysmian, pointed out that the industry
can take that as opportunities they can
seize. This is why European cablemakers
are increasingly deploying strategies to
minimise energy consumption and boost
the eco-efficiency of their products.

VIABLE COMMERCIAL PROPOSITION
That’s also why the combination of
the green approach with cost-cutting
and environmental best practices are
being increasingly promoted. Life Cycle
Assessment methods for EcoDesign are
also being introduced with the aim of
making high-tech “green” cables a viable
commercial proposition. These methods,
which have always been known in the
environmental field, are proving to be a
great value-added asset when it comes
to maintaining global competitiveness.
They add that something extra that in
some cases can make the difference with
increasingly demanding customers.
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Staging the future

EVE
COL

WO
_C

n}

Setting renewable
energy targets has
become a global
standard in the
energy landscape in
recent years. It’s a
fact demonstrated
in a report by

the International
Renewable Energy
Agency, showing
that as many as 164
countries around
the world have now
adopted at least one
type of target, up from
just 43 countries in
2005.
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Renewable energy targets have emerged
as a popular mechanism to put national
and regional economies on the path
towards a more sustainable energy future.
They provide an important signal to the
industry and can help to align stakeholders
by creating a clearer, common vision for
the development of the energy sector,
the report points out. Developing and
emerging economies are leading the
new wave of the adoption of targets,
accounting for 131 out of the 164 countries
with energy targets. Most of them focus
on electricity, with 150 countries having
set targets, but also commitments in other
sectors are on the rise, with renewable
powered transport targets more than
doubled from 27 countries in 2005 to 59
today.

MORE EFFORTS NEEDED

IN TERMS OF SPECIFIC ACTIONS
Renewable targets are established to
meet multiple objectives, such as energy
security, environmental sustainability
and socio-economic benefits. The rapid
growth of target setting is seen by
experts as just one more signal of the
world’s ongoing shift towards renewable
energy while moving away from fossil
fuels. While underscoring the importance
of renewable energy targets, the report
recognises that they are still not enough
in and of themselves. In order to be seen as
credible by investors and the wider public,
and to provide a reliable trajectory for the
future evolution of the energy mix, they
need to be accompanied by a clear and
effective strategy and backed by specific
policies and measures.



Mozambique: $200mn
for power transmission line

Up to $200 million will be provided by the
Islamic Development Bank to fund a power
transmission line in Mozambique. On top of
the financing, two deals were signed by the
bank and Government to support training
activities, in particular are the training
of entrepreneurs on the Islamic finance
model and private sector development. The
transmission line, which actually costs an
estimated $600 million, will be built
betweenNacalaintheNampula
province and Chimwara in
the Zambezia province.
It aims to replace the
current line to meet
the rise in demand for
energy in the country’s
centre and north.
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Staging the future

Czech
Republic
to unify
the electric
rallway

The Czech Government

is planning one of the largest
projects in the country’s
infrastructure history.

The Czech Republic is planning one of
the largest projects in the history of
the country’s railways infrastructure.
Under the project, announced by Czech
Transport Ministry, the electric grids on
which the railway is currently running
will be unified. The Czech railways are
currently powered by two different
electric grids, roughly split in two parts
between the north and south of the
country. The northern electric grid is
powered by a one-way 3kV direct current
system, while the southern grid is driven
by the more modern 25kV alternating
current system. The Czech Government
is planning to unify the entire railway
into the alternating current system. For
that purpose, the ministry plans a tender
for a feasibility study into the project
of unification. The entire project of
unification of the electric grid should take
decades, costing tens of billions of Czech
korunas and including the renewal of the
entire train fleet.
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Mexico 1/energy permits multiplied

The concession of permits for energy
projects has increased from 40 awarded in
January-May 2014 up to a total of 241in the
same period of 2015. These projects consist
of small production, co-generation, self-
efficiency, independent energy producers,
exports and imports. Mexico said that that
it had also received 20 requests for new
generation projects. On the other hand, the
electricity company Comision Federal de
Electricidad has announced that Colombian
energy firm Electricas de Medellin and
Mexican Edemtec have been awarded a
$38.50 million contract to implement two
transmission lines between the cities of
Campeche and Quintana Roo.

Mexico 2/1berdrola to build
solar and wind plants

The Mexican energy regulation Commission
has announced that the Spanish energy
firm, Iberdrola, will build five electricity
generation plants in Mexico using
renewable energy. The projects will be
developed between 2016 and 2017 and
they will provide electricity to companies
such as Cuauhtemoc  Moctezuma,
Gamesa, Apasco, Metalsa, Magna
Internacional and PepsiCo, among others.

The Commission approved the permits for
the development of the initiatives, which
will receive the clean energy certificates
from 2018. It is estimated that Iberdrola
will invest between $745 million and $896
million in the projects. The initiatives
encompass two solar energy plants in San
Luis Potosi and Sonora, with an installed
capacity of 200 megawatts (MW) and
100MW respectively. The construction
works will start in April 2016. In addition,
Iberdrola will build two wind farms, with
a capacity of 50MW and 105MW, and an
efficient natural gas-fired cogeneration
plant with a capacity of 5TMW.



Staging the future

Thailand to benefit greatly

from smart grid

The country’s consumers

and electricity utilities to
become inter-connected and

to gain intelligence information
on their real-time supply and
demand behaviour.

An Accenture survey found that energy
utilities in Thailand could potentially see
their revenues shredded by 15% from
an evolution of new energy technologies
that include energy conservation and
demand response, energy efficiencies,
and distributed
generation resources. The leading global

energy substitution,

China: UHV DC transmission
project in Xiangtan

A project to set up an ultra-high-voltage
direct current power transmission line,
which has the world’s largest UHV DC power
conversion volume, has been launched
in Xiangtan, Hunan Province, China. The
800kV line will supply electricity
cateringto25%ofthetotal power
demand in Hunan, according to

the State Grid Corp of China.

The €3.75 billion project will

be completed in 2017 and will

set up a power transmission line

with a total length of 2,383km and

two converter stations with a capacity

of 16 million kilowatts. Annual
transmission capacity of the new line to

power

be set up between Jiuguan and Hunan will
reach 40bn kilowatt-hour.

consulting firm has joined forces with
Chulalongkorn advise
a Thai

roadmap toward the smart grid system.

University to
power utility to develop its
85 utilities executives from 20 countries
took part in the study, which also found
a growing threat in the areas of greater
competition and rising risk of grid faults.

The impact of new technologies on
utilities’ revenues is estimated at up to
$48 billion in the United States, and up
to €61 billion in Europe, based on the
potential power load reduction. In the
case of Thailand, more opportunities
than threats are seen for the country as
it leverages new technologies, including
distributed energy resources such as solar
power and energy storage technologies to
lower its electricity costs. Solar power has
already reached the tipping point to gain
the grid parity in Thailand, but due to its
intermittent nature, the country needs
to strengthen the reliability of its power
grid through digitising it with analytics
technology and automated systems, and
on the consumer side, smart meters.

Study kicked off for
Xinjiang-Pakistan connection

State Grid Corporation of China kicked-off

the pre-feasibility study for the 660kV

Xinjiang-Pakistan direct current power

transmission project and the 1,100-kV

Kazakhstan-HenanDCtransmissionproject.

The Kazakhstan-Henan DC project has a

rated power transmission capacity

of 12 million kilowatts and will

transfer power to Nanyang of

China’'s Henan. The 2.18km

Xinjiang-Pakistan DC project

has arated power transmission

capacity of 4 million kW and

will transfer power from either lli

Kazakh or Kuga of Xinjiang to Pakistan'’s

Lahore. About €2.29 billion investment are

expected to be spent to install six to eight
660,000kW thermal power sets.
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THE NORTHERN
CONNECTIONS

Prysmian to link Norway and the UK via a submarine cable
along a 740km total route in a €550 million project, while
also providing electricity to the Channel Islands with the
Normandie 1 cable interconnection from mainland France.
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Doing business

A key role in the most
strategic projects

Prysmian has been taking a
key role in the development
of some of the most

strategic submarine power
interconnections worldwide,
supporting the global upgrade
of power grids to optimise
the use of available resources
with its state-of-the-art cable
technology and its undisputed
expertise in the field of Ml
cables.

The Group boasts an
impressive track record of
successfully completed
milestone projects using Ml
cable insulation technology,
in particular with the SA.PE.|
project between Sardinia

and the Italian mainland, the
Neptune project between New
Jersey and Long Island, NY

in the USA and the Basslink
project between Tasmania
and the State of Victoria in
Australia.

Power to Jersey along 28km in a single length

Recently awarded to Prysmian Group, this
project involves the turn-key supply and

installation of a High Voltage Alternate
Current cable connection from Surville,

France, to Archirondel, Jersey, including
28km of 90kV 3-core cable in a single
length, related network components
and specialist jointing works. Prysmian
will design, supply and commission the
submarine and land cable connections as
part of a larger contract worth almost €28
million, awarded to a consortium between
Prysmian and VBMS, that will perform the

marine cable laying operations, including

protection and landfall activities.

The submarine cable will replace
the existing obsolete Normandie 1
interconnector and its 100MW capacity
will be shared by both Jersey and
Guernsey islands under the Channel
Islands Electricity Grid partnership
agreement, which is the vehicle through
which the local utilities procure power
from EDF in France. The cables will be
produced in the Arco Felice plant in Italy,
while project completion is scheduled for

October 2016.

The mission of connecting
islands, worldwide

Prysmian Group boasts an unrivalled track
record for the connection of islands to
mainland grids, such as the Negros to Panay
in the Philippines, the Cyclades project

in Greece, the Capri-Torre Annunziata in
Italy, the Ibiza-Mallorca and the Mallorca-
Spanish mainland in the Balearic islands,
the Phu Quoc in Vietnam and the Hudson
Transmission Project interconnecting
Manhattan to New Jersey in the US.
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Doing business

A main
partner

in Italian
high-speed
rallway
expansion

Prysmian Group has supplied
various types of cables and
accessories for a total of more
than 1,100km of railway lines.

As the Italian high-speed railway network
expansion gains impetus, Prysmian has
become one of the main partners of the
major organisations involved, as the
Alta Velocita Italiana project is currently
in the execution phase and its future
developments will involve laying new
stretches of track, linking many large
Italian and international cities. Under
the agreements reached with the main
consortia of Italian firms taking part
in the project, Prysmian has supplied
various types of cables and accessories
for a total of more than 1,100km of high-
speed rail lines. It has primarily supplied
railway-signalling cables, special cables
for rail-track circuits and fibre-optic
cables manufactured at Italian plants.

This set of contracts represents the
tangible result of a team effort begun long
ago, and is an essential contribution to one
of Italy’s most important infrastructure
projects. Most of the signalling cables
installed along the Italian network have
been supplied by Prysmian, and this is the
evidence of the Group’s deep expertise in
the railway sector. Michele Mossio, T&I
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and OEM Director Italy, stated that: “Once
again,the Group is playing a leading
role in the implementation of strategic
infrastructure for Italy’s development,
bearing witness to the Company’s
continuing focus on researching and
developing new solutions.”



0il & Gas: Aker

and Kvaerner choose
Prysmian

Prysmian Group has been
awarded strategic frame
agreements by Aker Solutions
and Kvaerner that encompass
the supply of offshore cables
for Aker’s oil platforms and of
power cables for Aker subsea
solutions, with the scope of
activating close cooperation
over two years and with local
support coming from Norway
and Brazil. The agreement
with Kvaerner covers the
supply of both offshore and
onshore cables and focuses
on a two-year collaboration,
involving local Norwegian
activity.

Record density fibre
cable deployed in Sydney

Prysmian Group has supplied
the highest fibre density in a
high fibre count cable to Vocus
for a ‘one shot’ installation

for a data centre in Sydney.
Vocus, the leading supplier

of telecommunications, data
centre and high bandwidth
connectivity solutions in
Australia and New Zealand,
needed a very high fibre count
cable for a special customer
data centre install. The nature
of the installation meant that
they needed to install the
largest number of fibres that
they could fit into the available
duct space - 1728f in 23mm -
due to the ‘one shot’ nature of
the installation.

Doing business

Prysmian included in the FTSE4Good

The global index evaluates
the performance of companies
globally recognised for having
the highest CSR standards.

Prysmian Group, the world leader in the
energy and telecom cables and systems
industry, has been included in the
FTSE Group’s prestigious FTSE4Good
Global Index, which is made up of the

companies that stand out for their
ethical, transparent management and
implementation of proper sustainability
policies in company processes.

FTSE4Good benchmark and tradable
indices have been designed to measure
the performance of companies that
meet globally recognised social
responsibility  standards, helping
to facilitate investment in those
companies.

Prysmian has satisfied most of the
stringent requirements, going well beyond
the ‘Good Practice’ score set by FTSE
Group. In particular, the Group received
excellent evaluations by the Index’s panel

of independent experts, thanks to the high
standards we provide for our employees.
This was due to our Diversity and Inclusion
policy, which isbased on the most effective
international standards, a process aimed
at fostering the development of individuals
by creating a common identity, and
various talent management programmes
in a highly multicultural environment.

THE CODE OF BUSINESS CONDUCT
Another point of merit relates to the
considerable attention devoted by
Prysmiantotheentiresupplychain, thanks
to the Code of Business Conduct aimed
at spreading and ensuring responsible
business practices throughout the supply
chain. The FTSE Group introduced the
FTSE4Good Index in 2001 in response
to the increasing focus on corporate
social responsibility amongst investors
constantly searching for performance
indicators of the proper implementation
of environmental, social and governance
criteria. In this way, the FTSE4Good Index
also aims to provide concrete guidance to
the foremost global investment players,
who are increasingly interested in
understanding the relationship between
CSR policies and the creation of value for
shareholders.

BendBrightXS fibre recognised by Frost & Sullivan

Prysmian Group was awarded the 2015
European New Product Innovation Award
for its BendBrightXS optical fibre by Frost
& Sullivan, the world leader in growth
consulting and the integrated areas of
technology research and market research.
Every yearin London, it presents this award
to the company that has developed an
innovative product by leveraging leading-
edge technologies. The award recognises
the value-added features and benefits of
the product and the increased ROl it offers

to customers, which in turn enhances end-
customer acquisition and overall market
penetration potential. BendBrightXS fibre,
initially designed for FTTH deployment, has
now opened an innovative stairway formany
new cable solutions applicable to a variety
of network configurations. It combines
an unprecedentedly low macro-bending
sensitivity (G.657.A2compliant) andindustry
reference micro-bending performance, while
still preserving all the features of regular

singlemode fibre (G.652.D compliant).
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FIRST ASSET

Getting things done

MANAGEMENT
CONTRACT SIGNED

Prysmian secures an agreement with Italy’s Enipower
to manage all the HV links currently installed in seven

power stations.

The contract will cover the Italian power
stations of Brindisi, Ferrara, Mantova
and Ravenna petrochemical plants, along
with the Ferrera Erbognone and Livorno
refineries, and the Bolgiano trigeneration
site. The contract comprises diagnostic,
maintenance and emergency repair
services needed by Enipower to optimise
the operation of its high voltage assets
linked to the national power transmission
grid. Also included are the ordinary and
extraordinary maintenance activities for
132kV and 380KkV cable links, using both
extruded (EPR-XLPE) and self-contained
fluid filled insulation technologies.

Additionally, the contract covers an
emergency repair service, to preserve the
strategic importance of the high voltage
links. The service will be guaranteed by
the highly widespread presence of the
Prysmian Cavi e Sistemi Italia Srl Utilities
and Network Components team over the
Italian territory. With a total installed
power capacity of some 5.2GW, Enipower
— a subsidiary of Eni group, which is
fully dedicated to power generation
and steam production, as well as to the
manufacturing and marketing of solar-
cell systems — ranks among the major
domestic companies in the electrical
power production industry.

Upgrade completed at US facility

In @ move aimed at anticipating the
expected increase in market needs in North
America for utility products, Prysmian has
completed upgrade work at the Abbeville,
SouthCarolina, productionfacility,byadding
a second Vertical Continuous Vulcanization
(VCV) line dedicated to underground high
voltage cables up to 230kV. The upgrade
comes six years after the opening of the
extra high voltage production unit that
already relies on a first VCV line, capable of
producing extruded insulation cables up to
400kV. Both VCV lines are using state-of-
the-art production technologies.

Fire cables testing lab
certified in Spain

Prysmian has received accreditation for
the Vilanova i la Geltra laboratory by
ENAC to become a third party lab to carry
out fire testing on cables compliant to
CPR standards. ENAC is an independent
non-profit organisation declared to be
of public interest with over 25 years’
experience and is the body designated
by the Spanish Government to assess
technical competence in accordance with
international standards. Prysmian Spain is
the first cable manufacturer accredited as
a fire cables testing lab. The accreditation
represents official recognition of the
technical competences of the Group and is
a reliable way for conformity assessors to
identify companies that offer maximum
reliability in their services.




People

Prysmian to help
treatment of leukaemia
The Group has donated 10km

of low voltage power cables
to the new ‘Maria Letizia
Verga’ Centre, part of the St.
Gerardo Hospital in Monza,
Italy, already established as a
hospital of excellence in the
research and treatment of
childhood leukaemia.

Celebrating 100 years
of manufacturing in UK
An all-new contemporary
mace was donated at a
ceremony to the Mayor of
Eastleigh and Eastleigh
Borough Council to celebrate
Prysmian Group’s centennial
year of manufacturing in
the UK, Eastleigh Borough
Council's 40th anniversary
and their long-standing
relationship. The original
mace was given to Eastleigh
Borough Council in 1936 by
Pirelli General Cable Works.

Supporting Nepal

after earthquake

Prysmian Group decided to
work closely with UNHCR,

the Office of the United
Nations High Commissioner
for Refugees, to actively
support the victims of the
recent earthquake. In only one
week, more than 500 Prysmian
employees made their
donations, especially from
European countries and China,
while the Company donated an
equal amount. The fundraising
was used for the supply of
solar lamps through UNHCR.
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